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SECTION 1 - REGISTRANT'S BUSINESS AND OPERATIONS 
 
ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT 
 
On July 20, 2005,  pursuant to the recommendation of the Executive  Compensation 
Committee, the Board of Directors of ALLETE, Inc. (ALLETE) approved increases to 
certain  director  compensation  annual  retainer  fees.  Effective May 1, 2005, 
pursuant to the terms of the ALLETE Director Stock Plan, the cash portion of the 
annual board  retainer fee increased  from $20,000 to $23,500,  while the annual 
cash retainer fee for the Audit  Committee chair increased from $6,000 to $8,500 
and the Executive Compensation Committee chair increased from $4,500 to $5,500. 
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undersigned thereunto duly authorized. 
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